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1. F/1-WORKMANS COMP/MISREP/FALSE/MISLEADING/100K FS. 1 440.105(4)(B) 0014260A| N
2. F/1-GRAND THEFT 1ST DEGREE/100K> F.S. 1 812.014(2)(A) 0006230G| N
3. F/1-ORGANIZED FRAUD/$50,000 OR MORE F.S. 1 817.034(4)(A)1 0014260A| N
4.

The undersigned certifies and swears that he/she has just and reasonable grounds to believe, and does believe that the above named Defendant committed the following violation of law:

on the 01 day of SEPTEMBER, 2024, at 08:00 | I v 21 FL. 33165

AN INVESTIGATION CONDUCTED BY DETECTIVE A. ROJAS (BADGE 25-277) OF THE DEPARTMENT OF FINANCIAL SERVICES, CRIMINAL
INVESTIGATIONS DIVISION, INSURANCE FRAUD, REVEALED THAT THE DEFENDANT, ISRAEL CARBALLO PRESIDENT OF CARBALLO GROUP
LLC, ACTIVELY CONCEALED ACTUAL PAYROLL AMOUNTS TO FRAUDULENTLY AVOID PAYING HIGHER WORKERS' COMPENSATION PREMIUMS.

ON SEPTEMBER 26, 2023, THE DEFENDANTS COMPANY APPLIED FOR WORKERS' COMPENSATION COVERAGE WITH NOR-GUARD INSURANCE.
THE POLICY WAS ACTIVATED BASED ON AN ESTIMATED ANNUAL REMUNERATION OF $105,000. CONSEQUENTLY, A TRADITIONAL WORKERS'
compENSATION PoLicY (NO. |l \vAs 1SSUED FOR THE PERIOD OF SEPTEMBER 26, ... [Continued on Next Page]
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2023, THROUGH SEPTEMBER 26, 2024. THIS INVESTIGATION IS LIMITED TO THE BUSINESS ACTIVITIES OF THE DEFENDANT AND CARBALLO
GROUP LLC. DURING THIS POLICY PERIOD.

THE INVESTIGATION FOUND THAT THE DEFENDANT UTILIZED MONEY SERVICES BUSINESSES (MSBS) IN SOUTH FLORIDA TO CASH CHECKS
RECEIVED FROM CONTRACTORS. SUBPOENAED RECORDS FROM THESE MSBS CONFIRMED THAT THE DEFENDANT SIGNED THE NECESSARY
PAPERWORK AS PRESIDENT AND WAS AUTHORIZED TO CASH CHECKS ON BEHALF OF THE COMPANY. FURTHERMORE, THE MSBS PROVIDED
PHOTOGRAPHIC EVIDENCE IDENTIFYING THE DEFENDANT AS THE INDIVIDUAL WHO CASHED THE CHECKS.

THIS WRITER OBTAINED SUBPOENAED DOCUMENTS AND AFFIDAVITS FROM FIVE COMPANIES CONFIRMED THEY HAD SUBCONTRACTED
LABOR TO CARBALLO GROUP LLC, PAYING A TOTAL OF $1,074,278.71 VIA CHECKS. REPRESENTATIVES FROM EACH OF THESE COMPANIES
VERIFIED THAT THESE PAYMENTS WERE EXCLUSIVELY FOR LABOR.

A REPRESENTATIVE FOR NOR-GUARD (WITNESS 1) CONFIRMED THAT NOR-GUARD WAS THE CARRIER FOR CARBALLO GROUP LLC, INC.

PER THE CONTRACT, THE DEFENDANT WAS REQUIRED TO ACCURATELY REPORT WAGES, JOB CLASSIFICATIONS, AND THE NUMBER OF
EMPLOYEES SO THAT NOR-GUARD COULD CALCULATE THE CORRECT INSURANCE PREMIUMS. THE INVESTIGATION DETERMINED THAT
THERE WAS $968,278.71 IN UNREPORTED PAYROLL EXPOSURE DURING THE POLICY PERIOD. HAD THE DEFENDANT ACCURATELY REPORTED
THIS PAYROLL, THE PREMIUM WOULD HAVE BEEN $109,863.00 THE WITNESS FURTHER STATED THAT NEITHER THE DEFENDANT NOR ANY
OTHER REPRESENTATIVE CONTACTED NOR-GUARD TO REPORT SIGNIFICANT CHANGES IN PAYROLL, AS REQUIRED BY FLORIDA STATUTE
440.381(4). BY FRAUDULENTLY UNDERREPORTING PAYROLL, THE DEFENDANT COMMITTED PREMIUM FRAUD IN VIOLATION OF FLORIDA STATE
LAW. AS A RESULT, NOR-GUARD WAS DEPRIVED OF $100,565.57 IN PREMIUMS; THE DEFENDANT PAID ONLY $9,297.43 FOR THE POLICY YEAR.
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